
COMMONWEALTM OF KIEN'I'UCKY 

BEPORE THE PUULIC BERVICE COMMIBBfON 

In tho Mattor opt 

THE APPLICATION OF HILLVIEW SEWER 1 
PLANT W3, INC. FOR APPROVAL TO 1 
ACQUIRE OWNERBHIP OF HILLVIEW 1 CAHE NO. 04-025  
SEWERAOE BYBTEM PLANT I 3  AND A i 
CERTIFICATE OF PUBLIC CONVENIENCE 1 
AND NECEBBITY TO MAKE NECESBARY 1 
REPAIRS 1 

O H D E U  

Hillviow Bowor Plant /3, Ino, ("lllllvlew Bowertt) has applled 

for Commleoion approval to aaqulre the amaste of Illllvlow Boworago 

System Plant # 3 ,  Inc. ("Hlllvlaw Beweragato), The Coniinlrrelon had 

previously donlod Hillview Bewer'n appllaetlon, but  uubeequently 

granted rehoarlng to conslder newly preeented evldenoe. 

Havlng considered the evldence oP record and belng ctherwlsa 

sufflclently odvlnod, tho Cornmisalon fin& Lhatt 

1. Hillvlow Sewerage operntea a sewage treatment: faolllty 

which grovideo sewngo aervloe to 423 cuntontere Ln the Illllvlew 

Bubdlvlelon oP Bullitt County, Kentucky. 

2. Hlllviow Seworage'a eawage treatinant faellity has a 

maximum doily capacity oP 1 4 U 1 0 0 0  gallona and le consldsrad a C l e m  

I wastowator treatment syatern. 401 KAR 51010, [leeLlon 9 ,  

3 .  Hillvlow Seworoge has agreed to aell its aewage treatiflent 

facllity and 011 aseocioted roo1 tmtate and equipment t o  lllllvlow 

Scwor for  tho sum of! $95,000. 

4. Hlllview Sewer la wholly-owned by Jarneu P, Wethington. 



5. The Kentucky Board of Cortification of Wastewater System 

Operators has certified Wethington to operate Class I11 wastewater 

systems. Wethington, thoreforo, is qualified to operate a Class I 

wastewater nystem. 401 KAR 5:010, Section 9. 

6. Wethington owns, manages, and operates several sewage 

treatment facilities in Oldham County, Kentucky. 

7. Hillview Sewer has secured a commitment from Liberty 

National Bank and Trust Company for a $110,000 loan to purchase the 

sewage treatment facility and make improvements to it. 

E .  Hillview Sower has the financial, technical, and 

managerial abilities to provide reasonable utility service. 

9. The proposed transfer is in the public interest. 

10. The proposed transfer of Hillview Sewerage's sewage 

treatment facility to Hillview Sewer should be approved. 

11. Hillview sewer's proposed loan is for a period of five 

years and requires Hillview Sewer to provide its lender with a 

security interest in all Hillview Sewer assets. KRS 278.300 

requires Commission approval prior to the issuance of such 

indebtedness. Hillview Sewer has not applied for such approval. 

Nothing contained herein shall be construed as Commission approval 

or authorization to issue such indebtedness. 

12. In its 1993 annual report, Hillview Sewer reported a 

balance of $26,950.79 in Account 271 - Contributions in Aid of 

Construction ( i i ~ ~ ~ ~ i i ) . l  The Uniform system of Accounts for Class 
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C and D Sewor Utilities ("USoA")  requires, "The amount of CIAC 

applicable to the property acquired, shall be charged to Account 

106, Utility Plant Purclrasod or Sold, and concurrently credited to 

Account 271."2 Hillviow Sowor's journal entries recording the 

purchase of the scwagc treatment facility should include the CIAC 

of $26,950.79. 

IT IS THEREFORE ORDERED that I 

1. The proposod transfer of scwage treatment facilities from 

Hillview Sowerage to Hillview Sewer i o  approved. 

2. Within 10 days of the date of transfer, Hillview Sewer 

shall file with the Commlssion in accordance with Commission 

Regulation 807 KAR 5 r 0 1 1  an adoption notice adopting, ratifying, 

and making its own all of Hillview Seworage's rates, rules, 

classifications, and regulations on file with the Commission and 

cffective at tho time of transfor. 

3 .  Within 30 days of tho date of transfer, Hillview Sewerage 

shall file with the Commiseion an annual report for the sewage 

treatment facility for that period of 1994 in which it owned those 

facilities. 

4. Within 30  days of the date of transfer, Hillview Sewer 

shall file with the Commission the journal entriee recording the 

purchase of the sewage treatment facility. These journal entries 

shall include a CIAC of $26,950.79. Any plant acquisition 

adjustment which Hillviow Sewor roccrds shall be amortized over the 

2 Utility Regulatory Commission, Uniform System of Accounts For 
Class C and D Sewer Utilities (Oct. 1, 1979), 20. 

-3-  



. 
remaining useful life of the purchased plant. Nothing contained 

herein shall be construed as Commission approval of this accounting 

treatment for  rate-making purposes. 

5. If the transfor has not occurred by September 30, 1994, 

Hillview Sewerage shall so advise the Commission in writing on that 

date. 

Done at Frankfort, Kentucky, this 5th day Of August, 1994. 

PUBLIC SERVICE COMMISSION 

n / 

commigei oner I 

ATTEST : 

a y K ? J Q  
Executive Dlrector 


